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Proupt Recovery of Interest
on Advanceg sanctloned under
M.G.3.H.B.A. Rules, 1962.

GOVERNMENT OF MAHARASHIRA
Finance Department.
Circular No. HBA.L080/59/GEN-5
Mantralaya, Bombay 400 032, dated 24th hpril 1980,

N

CIRCULAR

{ngtances have come to th: notice of Government where Government
g< . vanta who are sancidsiad anvalcees under the Bombay Financial
Ri:.23, repald the priocipal smounts of advances in lump-sum or earlier
t.on t4: number of iusteimonts stipulated in the respective orders,
b.% 3414 not start payment of interest thereon immediately thereafter
or the nlea that the payment of lnterest in instalments was to start
m. o latar in terms of the agreement executed.

2. hneording to sub-rule (E) of Rule 14 of the House Building
Adwmee Rules, 1962 it 1s open to the loanee Government servant to
Penuy ‘he gdvance in a shorter period if he so desires. Sub-rule(f)
le s down that the recovery of interest shall commence from the month
fc.ow ng the month in which the last instalment of principal 1is
pe.vible. Therefore, it would not be in order to delay the recovery
of .ntersst once the principal ls recovered from the Government
ge ~rant.

3. ‘overmnment 1s, therefore, pleased to direct that the Heads of
De: - rtments should specifically mention in the order sanctisning the
Ho e 3Building Advancs that even in the cage where the House Bullding
Ad 'nco ig repaid in lump-sum or in less numbsr of instalments than
th :we gtipulated in the ordser, recovery of interest will start in the
mo: +h ollowing the month in which the principal stands wholly repaid.
T o sthould ensure that in such cases recovery of interegt comnences
in he month f£2llowing the munth in which the principal amount is
eor vletsly repald. Til1 the mwmount of interest is worked out by the
ALt au prescribed in the Bonbay Flnancial Rules, the Heads of
D¢ .rtrents ganctioning the zdvance may work cut the approximate
ir--vest payable and start recovering the lnterest. Under no circume~
8t .ces the recovery of lntorest payable should be delayed once the
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principal amount 1s repaid by the CGovernment servant, The Heads of
Departments are directed to approach the Audit and pet the interest
amounts payable by the loanse Government servants verified by them
prouptly. |

By order and in the name of the Governor of Mgharashtira,

V. A. KALYANKAR,

Under Secretary to Government,
Finance Department.,

To

The Accountant Jeneral, Maharashtra-I, Bombay (160 copies),
The Aceountant General, Maharashtra-II, Nagpur (40 coples),
The Pay and Acccuntz Officer, Bombay, ete. :

(a3 per 1list given in Marathi version of the Government
Reaclution).



